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SUB J : BOLIVIAN PROPOSAL FOR AGREEMENT ON OPIC INSURANCE 
REF: LA PAZ 4406, LA PAZ 4720, LIMA 2892 

1 . THE FOLLOWING OBSERVATIONS ARE SUBMITTED IN RESPONSE TO 
THE SUGGESTION IN LA PAZ 4720 THAT OTHER ANDEAN POSTS COMMENT 
ON THE BOLIVIAN PROPOSAL. THEY ARE GENERALLY BASED ON 
EARLIER CONVERSATIONS HERE BETWEEN WEISENFELD 

AND TECHNICAL LEVELS OF GOP AND ANCOM SECRETARIAT. 

2. FIRST OF ALL WE CONCUR THAT THE ANCOM SECRETARIAT IS 
UNLIKELY TO PUSH THE JUNTA TO TAKE AN INITIATIVE TO BLESS 
ANY FORM OF OPIC AGREEMENT. THE IMPETUS, IF THERE IS TO BE 
ONE, WILL HAVE TO COME FROM THE MEMBER GOVERNMENTS. IN 
THIS REGARD, BOLIVIA'S ACTION IS A BREAKTHROUGH, 

WHICH IF ACCEPTED BY THE USG AS OUTLINED, COULD CONTRIBUTE 
TO THE POSSIBILITY OF OPIC OFFERING A WIDER RANGE 
OF SERVICES IN THE ANCOM. 
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3. WE AGREE WITH LA PAZ THAT THERE IS NO CHANCE FOR ANY 
AGREEMENT WHICH WOULD BIND THE COUNTRIES TO ACCEPT ARBITRA- 
TION. THE DEPARTMENT MUST FINALLY EVALUATE THE RELATIVE 
IMPORTANCE OF OPIC PRESENCE IN THE ANCOM AGAINST THE VALUE 
WE PLACE ON ARBITRATION AS A NECESSARY SETTLEMENT MECHANISM. 
FROM HERE IT IS CLEAR THAT WE CANNOT ACHIEVE BOTH. ON THE 
OTHER HAND, THE POSSIBILITY OF OVERCOMING THE SUBROGATION 
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ISSUE THROUGH THE INTRODUCTION OF A "FIDUCIARY AGENT" 

SEEMED VIABLE TO MEMBERS OF THE ANCOM LEGAL STAFF FOR A 
LONG TIME UNTIL THEY SUDDENLY BACKED AWAY IN THE FACE OF 
NEGATIVE REACTIONS FROM QUITO (LIMA 2892). WHEN THE CON- 
CEPT WAS PRESENTED TO SENIOR TECHNICAL LEVELS OF THE GOP 
IN THE MINISTRY OF ECONOMY AND FINANCE AND THE OFFICE OF 
INTEGRATION IN MICTI THE REACTION WAS OF COURSE TENTATIVE, BUT 
ONE OF WILLINGNESS TO EXPLORE THIS POSSIBLE WAY AROUND THE 
SUBROGATION BARRIER. 

4. AS FOR THE PROSPECTS IN PERU, WE BELIEVE THAT HOWEVER 
SINCERE THE GOP INTEREST IN STIMULATING NEW FOREIGN PRIVATE 
INVESTMENT, IT WOULD LIKELY BE SOME TIME, AT LEAST, BEFORE 
PERU WOULD FOLLOW BOLIVIA'S LEAD ON THE POTENTIALLY CON- 
TROVERSIAL ISSUE OF OPIC. THE CURRENT ECONOMIC CRISIS 
WILL REQUIRE CONTINUING UNPOPULAR GOVERNMENT MEASURES 
TO QUALIFY FOR IMF AND PRIVATE BANK CREDITS, AND POLITICAL 
UNCERTAINTIES RELATED TO THE RETURN TO CIVILIAN GOVERNMENT 
FURTHER LIMIT GOP FREEDOM OF ACTION. THUS, EVEN IF 
BOLIVIA'S PROPOSAL IS ADOPTED, WE DO NOT BELIEVE WE 
REASONABLY CAN URGE THE GOP TO FOLLOW SUIT IN THE NEAR 
FUTURE. OVER THE LONGER RUN, HOWEVER, AN OPIC PROGRAM 
IN PERU WOULD BE A USEFUL INSTRUMENT TO BOLSTER CONFI- 
DENCE IN THE PRIVATE SECTOR. 

SHLAUDEMAN 
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